\\\\\ Banque des
Mascareignes

B Consolidated statement of changes in equity
For the year ended 31 December 2014

B Consolidated and separate statement of profit or loss and other comprehensive income
For the year ended 31 December 2014

Group Bank . Attributable to equity holders of the bank R
2014 2013 2012 2014 2013 2012
Note __Rs 000 Rs 000 Rs 000 Rs 000 Rs 000 Rs 000 Group Reserves
Interest income 816,955 825,517 902,081 797,604 812,664 892,704 G | Fai cForeign N
( ) y ] X ) ] enera air urrency . on -
Inter_e st eXpS?SS 353,266 (406,689 (423,604) (347,734) (400816) (418,683) Share | Statutory Banking Value Translation Retained Controlling Total
Net interest income 9 463,669 418,828 478477 449870 411848 474,021 Capital | Reserve Reserve  Reserve Reserve Earnings Total Interest Equity
Rs 000 Rs 000 Rs 000 Rs 000 Rs 000 Rs 000 Rs 000 Rs 000 Rs 000
Fee and commission income 153,479 143,277 147,362 136,441 130,126 139,607
Fee and commission expense (33,825) (32,303) 34,111) (24,640) (32,161) (33.897) Balance at 01 January 2012 838,734 83,372 28,709 11,844 38,923 392,000 1,393,582 15,665 1,409,137
Net fee and commission income 10 119,654 110,974 113,251 111,801 97,965 105,710 L
Total comprehensive income
Net trading income 11 85,648 69,068 80,345 76,746 61,804 77,074 Loss for the year - - - - - (714428) (714,428 (8994)  (723422)
Net income from other financial instruments at fair Other comprehensive income for the
value through year - - - 5,737 (25,023 - (19,286) - (19,286)
profit or loss 12 (8) (414) (655) (8) (414) (655) o
Other revenue 13 967 3957 5,600 10,915 13.231 11,388 Total comprehensive income for the year - - - 5,737 (25,023) (714,428) (733,714) (8,994) (742,708)
206,261 183,585 198,641 199,454 172,586 193,517 Transactions with owners of the Bank
Revenue 669,930 602,413 677,018 649,324 584,434 667,538
Issue of shares 660,282 - - - - - 660,282 - 660,282
Personnel expenses 14 (267,644) (249,747) (210,740) (261,972) (243,992) (205,737) . X
Operating lease expenses 15 (45,315) (42,066) (37,580) (40,269) (36,754) (34,188) Dividends to equity holders - - - - -] (102839 (110283 - (110,289
Depreciation and amortisation (32,880) (38,489) (43,356) (25,820) (26,663) (31,371) Total contributions and distributions 660,282 - - - - (110,283) 549,999 - 549,999
Other expenses 172,947 173,765) 149,977 154,538 (1563,612) (130,990)
(518,786) (504,067) (441,653) (482,599) (460,921) (402,286) Balance at 31 December 2012 1,499,016 83,372 28,709 17,581 13,900 (432,711) 1,209,867 6,561 1,216,428
Operating profit 151,144 98,346 235,365 166,725 123,513 265,252 Balance at 01 January 2013 1,499,016 83,372 28709 17,581 13900| 432,711) 1,209,867 6561 1216428
Net impairment loss on financial assets 20(c) 103,495 8,650 1,013,994) 101,316) 10,148  (1,012,845)
Profit / (Loss) before tax 47,649 106,996 (778,629) 65,409 133,661 (747,593) Total comprehensive income
Income tax 17() 16,460 (21,715) 55,207 16,607 (22,453) 54,983 Profit/ (loss) for the year - - - - - 93,058 93,058 (7,777) 85,281
Profit / (Loss) 64,109 85,281 (723,422) 82,016 111,208 (692,610) Other comprehensive income / (loss) - - - (3,797) 11,408 - 7,611 - 7,611
for the year
Other comprehensive income Total comprehensive income / (loss) for - - - (3,797) 11,408 93,058 100,669 (7,777) 92,892
Items that are or may be reclassified to profit or loss the year . N
Foreign currency ranslation Transactions with owners of the Bank
differences forfo‘re\gn operatlohs 34,371 11,408 (25,023) 1,961 - - ssue of shares 250,000 . . . B . 250,000 17488 267,488'
Net change in fair value of available for sale
financial assets 18,145 (3,797 5,737 18,145 (3,797 5,737 Total contributions 250,000 = = = = = 250,000 17,488 267,488
Actuarial (Losses) Gain 1,689 - - 1,689 - - Balance at 31 December 2013 1,749,016 83,372 28,709 13,784 25,308 (339,653) 1,560,536 16,272 1,576,808
Other comprehensive income 54,205 7,611 (19,286) 21,795 (3,797 5,737
Total comprehensive income 118,314 92,892 (742,708) 103,811 107,411 (686,873) Balance at 01 January 2014 1,749,016 83,372 28,709 13,784 25,308 (339,653) 1,560,536 16,272 1,576,808
Total comprehensive income
Profit / (Loss) attributable to : Profit / (loss) for the year - - - - - ,053 X 4,944 L1
Equity holders of the Bank 69,053 93,058 (714,428) Other comprehensive income for
Non-controlling interests (4,944) (7,777) (8,994) the year - - - 18,145 34,371 1,689 54,205 54,2
Profit / (Loss) 64,109 85,281 (723,422) Total comprehensive income / (loss)
for the year N - - 18,145 34,391 70,742 123,258 (4,944) 118,314
Total comprel ive il attrik ble to: Transactions with owners of the Bank
Equity holders of the Bank 123,258 100,669 (733,714) Issue of shares 3,630 3,630
Non-controlling interest (4,944) 0.777) (8,994) Balance at 31 December 2014 1,749,016 83372 28709 31929 50679| (268911) 1,683,794 14,958 1,698,752
Total comprehensive income 118,314 92,892 (742,708)
. . . B Statement of changes in equity
B Consolidated and separate statement of financial position For the year ended 31 December 2014
As at 31 December 2014
Bank Reserves
Group Bank Foreign
General Fair Currency
Note éo‘}:o RZSOSOSO stoégo sto(}go RZSOSSO RZSOSOZO Share Statutory Banking Value Translation | Retained
Capital Reserve Reserve Reserve Reserve Earnings Total
ASSETS Rs 000 Rs 000 Rs 000 Rs 000 Rs 000 Rs 000 Rs 000
Cash and cash equivalents 18 1,578,864 1,781,282 2,207,078 1,440,115 1,660,937 2,096,849 Balance at 01 January 2012 838,734 83,372 28,709 11,844 28,200 445,546 1,436,405
Loans and advances to banks 19 522,184 466,187 1,737,066 522,184 425,870 1,737,056 .
Loans and advances to customers 20 15,730,769 13,464,305  14,714919 15,649,896 13,418,405 14,684,614 Total comprehensive income
Investment securities 21 2021590 1,884,133 1605904 1974772 1770194 1570446 Loss for the year | - - - - o| (6926100 (692610
Investment in subsidiary 22 _ _ _ 191,896 170,386 106,072 Other comprehensive income for the year - - - 5,737 - - 5,737
Property and equipment 23 43,703 48710 69,485 39,253 39,124 50,651 Total comprehensive income for the year - - - 5,737 - (692,610) (686,873)
Goodwill and Intangible assets 24 85,170 81,467 84,855 7,445 1,891 2916 Transactions with owners of the Bank
Deferred tax assets 17(ii) 172,843 161,312 157,805 170,243 158,502 165,888 Issue of shares 660,282 - - - - - 660,282
Other assets 25 843,107 695,807 719,994 824,461 676,808 711,403 Dividends to equity holders _ - - _ _ (110,283) (110,283)
Total assets 20,998,230 18,583,203 21,297,096 20,820,265 18,322,117 21,115,895 Total contributions and distributions 660,282 B B , T 0283 549,999
LIABILITIES Balance at 31 December 2012 1,499,016 83,372 28,709 17,681 28,200 (357,347) 1,299,631
Deposits from banks 26 1,297,035 1,130,101 1,286,670 1,297,035 1,130,101 1,286,670 Bal 1014 2013 1499016 83372 28709 17.581 28200 (357.347) 1299531
. alance a anuary 1499, , , } , s 1299,
geposnsdfrfomdcuslomers 27 13,838,847 10,638,327 13,311,624 13,579,948 10,372,838 13,129,066 Total comprehensive income
orrowg une ‘s N 28 3,193,220 4,192,960 4,215,105 3,193,220 4,149,802 4,215,105 Profit for the year B . . - - 177,208 71,20
Subordinated liabilities 29 509,408 619,283 621,200 509,408 619,283 621,200 oth hensive I forth 3,797 3,797
Provisions 30 37,228 30,736 26,577 34,384 24,698 20,785 T elr °°""’"|’1 ensive loss for 1 |e Vef;’ N - - - (3'797' - E 208- 1(‘)7' 411'
Current tax libilities 176 10,207 12,405 16972 10,013 12,265 15972 otal comprehensive income / (loss) for the year : - - 8.797 - : g
Other liabilities 31 413,533 382,583 603,520 435,504 356,188 527,566 Transactions with owners of the Bank
Total liabilities 19, ,478 17,006,395 20,080,668 19,059,512 16,665,175 19,816,364 ! Wi Wi
e 22 Issue of shares [ 250000 - . - - - 250000|
Eaui Total contributions 250,000 - N N - N 250,000
quity Balance at 31 December 2013 1749016 83,372 28,709 13,784 28200 | (246,139) 1,656,942
Share capital 32 1,749,016 1,749,016 1,499,016 1,749,016 1,749,016 1,499,016 )
Retained earnings (268,911) (339,653) (432,711) (162,434) (246,139) (357,347)
Reserves 203,689 151,173 143,562 174,171 154,065 157,862 Balance at 01 January 2014 1,749,016 83,372 28,709 13,784 28,200 (246,139) 1,656,942
Total equity attributable to the
equity holders of the Bank 1,683,794 1,560,536 1,209,867 1,760,753 1,656,942 1,299,531 Total comprehensive income
Non-controlling interests 14,958 16,272 6,561 - - - Profit for the year - = = = = 82,016 82'011
Total equity 1,698,752 1,576,808 1,216,428 1,760,753 1,656,942 1,299,531 Other comprehensive income for the year = - 18,145 1,961 1,689 21,795
Total liabilities and equity 20,998,230 18,683,203 21,297,096 20,820,265 18,322,117 21,115,895 Total comprehensive income for the year o © °© 18,145 1,961 83,705 103,811
These financial statements were approved for issue by the Board of Directors on the 25th March 2015. Balance at 31 December 2014 1,749,016 83,372 28,709 31,929 30,161 (162,434) 1,760,753
Philippe GARSUAULT Alain MERLOT Philippe WATTECAMPS
Chairperson Chairperson, Audit Committee Chief Executive Officer
B Consolidated and separate statement of cash flows INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF BANQUE DES MASCAREIGNES LTEE
For the year ended 31 December 2014
Group Bank Report on the Financial Statements
Note 2014 2013 2012 2014 2013 2012 We have audited the consolidated and separate financial statements Opinion
of Banque des Mascareignes Ltée (the “Bank”) and its subsidiary
Rs 000 Rs 000 Rs 000 Rs000 fis 000 Ris 000 (collectively referred to as the “Group”) which comprise the statements In our opinion, these financial statements give a true and fair view of
Cash flows from operating activities of financial position at 31 December 2014 and the statements of profit the consolidated and separate financial position of the Banque des
Profit / (loss) before tax 47,649 106,996 (778,629) 65,409 133.661 (747,593) or loss and other comprehensive income, changes in equity and cash Mascarelgnes L.tée at 31 December 2014 aqd of its consolidated and
b ' ' 4 ' ' flows for the year then ended, and the notes to the financial statements ~ separate financial performance and consolidated and separate cash
Adjustments for: which include a summary of significant accounting policies and other flows for the year then ended in accordance with International Financial
- Depreciation and amortisation 32,880 38,489 43,356 25,820 26,663 31,371 explanatory notes, as set out on pages 52 to 120. Reportjng Standargis and in compliance with the requirements of the
- Netimpairment loss on financial assets 103,495 (8,650) 1,013,994 101,316 (10,148) 1,012,845 ) . , . . Mauritius Companies Act.
Net income from fimancial This report is made solely to the Bank’s member in accordance with R Other L | and R " R
N g Section 205 of the Mauritius Companies Act. Our audit work has eport on er Legal and Regulatory Requirements
mstrunjents at fair value through profit and loss 8 414 655 8 414 655 been undertaken so that we might state to the Bank's member those
- Profit on sale of equipment - - 339 o - 339 matters that are required to state in an auditors’ report and for no other Mauritius Companies Act
184,032 137,249 279,715 192,553 150,590 297,617 purpose. To the fullest extent permitted by law, we do not accept or
Changes in: assume responsibility to anyone other than the Bank and the Bank's We have no relationship with or interests in the Group and the Bank
- Loans and advances to banks (240,030) 1270869 1078977 (96314 1311186  1,078977 member for our audit work, for this report, or for the opinionswe have  other than in our capacity as auditors.
g o sy " Desy i formed.
- Loans and advances to customers (2,266,463) 1,251,771 (2,577,413)  (2,260,245) 1,268,881 (2,552,550) We have obtained all the information and explanations we have
- Other assets (147,300) 24,190 (79,912) (180,429) 34,595 (12,214) Directors’ Responsibility for the Financial Statements required.
- Deposits from banks 166,934 (156,569) 1,286,670 166,934 (156,569) 1,286,670 . . . . X
- Deposits from customers 3200520 (2,673,297) 1,476,190 3,207,109  (2,756,228) 1,336,061 The directors are responsible for the preparation and fair presentation In our opinion, proper accounting records have been kept by the Bank
Other liabiliti " . " 37'441 i216’777) ' 87'693 " 89'003 (167.465) ’ 2'547 of these financial statements in accordance with International Financial as far as it appears from our examination of those records.
- Diherliabilities and provisions ' : : A . Reporting Standards and in compliance with the requirements of the
935,134 (362,564) 1,851,920 1,118,611 (315,010) 1,437,108 Mauritius Companies Act and Banking Act and for such internal control Banking Act
Income taxes paid (737) (24,402) (43,326) (737) (24,403) (43,326) as the directors determine is necessary to enable the preparation of
Net cash (used in)/ from operating activities 934,397 (386,966) 1508594 1,117,874 (339,413) 1,393,782 financial statements that are free from material misstatement, whether  In our opinion, the financial statements have been prepared on a
due to fraud or error. basis consistent with that of the preceding year and are complete,
B . . fair and properly drawn up and comply with the Banking Act and the
Cash flows from investing activities Auditors’ Responsibility regulations and guidelines of the Bank of Mauritius.
Acquisition of investment securities (1,499,740) (2,103,621) (1,447,873)  (1,199,027) (1,567,291) (1,378,758)
Proceeds from sale of investment securities 1,497,952 1,865,274 1,463,849 975,880 1,317,064 1,391,473 Our responsibility is to express an opinion on these financial The explanations or information called for or given to us by the officers
Acquisition of shares in subsidiary . _ ~ (19,549) - ~ statements based on our audit. We conducted our audit in accordance or agents of the Bank were satisfactory.
Acquisit ¢ d " (25,369) (13,900) (18,907) (23'915) (13,475) (17.326) with International Standards on Auditing. Those Standards require that
cquisition of property and equipment 4 . g 4 g - we comply with ethical requirements and plan and perform the audit Financial Reporting Act
Proceeds from sale of property and equipment - - 3215 - - 3215 to obtain reasonable assurance about whether the financial statements
Acquisition of intangible assets (7,672) (636) (879) (7,589) (636) (879) are free from material misstatement. The Directors are responsible for preparing the corporate governance
Net cash used in investing activities (34,829) (252,883) (595) (274,200) (264,338) (2,275) __ . . __ report. Our responsibility is to report on the extent of compliance with
An audit involves performing procedures to obtain audit evidence the Code of Corporate Governance (the “Code”) as disclosed in the
N R . about the amounts and disclosures in the financial statements. The annual report and on whether the disclosure is consistent with the
Cash flows from financing activities procedures selected depend on the auditors’ judgement, including requirements of the Code.
Proceeds from issue of subordinated liabilities 154,400 - 100,000 154,400 - 100,000 the assessment of the risks of material misstatement of the financial
Repayment of subordinated liabilities (269,393) - - (269,393) - - statements, whether due to fraud or error. In making those risk In our opinion, the disclosures in the Corporate Governance Report are
Repayment of borrowed funds (999,740) (22,145) (2,431,741) (956,582) (65,303) (2,432,120) assessments, the auditors consider internal control relevant to the consistent with the requirement of the Code.
P e £ sh g 253’ 854 ’66(; 282 g 250’ 000 166(3 282 Bank’s preparation and fair presentation of the financial statements
roceeds from issue of shares - { : - : : in order to design audit procedures that are appropriate in the
Dividends paid s - (110,283) 5 - (110,283) circumstances, but not for the purpose of expressing an opinion on
Net cash (used in) / from financing activities (1,114,733) 231,709 (1,781,742) (1,071,575) 184,697 (1,782,121) the effectiveness of the Bank’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
Net (decrease) / increase in cash and cash reasonabl_eness of accounting estil_nates mad_e by the directors, as well
equivalents (215,165) (408,140) (273.743) (227,901) (419,054) (390,614) as evaluating the overall presentation of the financial statements. Esel\ll:(ea Meuriivs fs:ggscegubr;gF'F?Csc FCA
Cash and cash equivalents at 01 January 1,781,282 2,207,078 2,615,861 1,660,937 2,096,849 2,467,357 We believe that the audit evidence we have obtained is sufficient and : -
Effect of exchange rate fluctuations on cash and appropriate to provide a basis for our audit opinion. Date : 30 March 2015
cash equivalents held 12,747 (17,656) (35,040) 7,079 (16,858) 20,106
Cash and cash equivalents at 31 December 18 1,578,864 1,781,282 2,207,078 1,440,115 1,660,937 2,096,849
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